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DISCLAIMER

Thisdocumentis the property of the SecuritieSCommission
of The Bahamasand is for information purposesonly. No

material contained herein supersedesor overrides any

obligationsor conditionsas presentedin duly promulgated
securitieslaws

Theviews expressedn this presentationare those of the
presenter(s)and do not necessarilyepresentthe viewsof
the Board or Management of the Commission
Promulgated securities laws may be found on the
Commission'svebsite (www.schgovbs).
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OPENING REMARKS

THBEHON.K. PETERURNQUESM. P.
DEPUTY PRIME MINISTER & MINDEHERANCE
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ORGANISATIONAL
DEVELOPMENTS

CHRISTINA R. ROLLE
EXECUTIVE DIRECTOR
SECURITIES COMMISSION OF THE BAHAMAS
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PRESENTATIGNUTLINE

U InternationaDevelopments

A Caribbean Financial Action Task Fo@ieAT)-

Al OSCO0s Enhanced Mul ti |
Understanding (EMMOU)

A EU Passporting (AIFMD)
U LegislativeDevelopments

A Investmerffund®ill
A Securities Industry Legislation

U SCBO0Os 20Change® ol I cvy

U Development and Implementation of Risk Based
Supervision
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(CFATF)

i Objective Prevention and control of money
laundering and combatting the financing of
terrorism and proliferation of weapons of mass
destruction

i Tests compliance with FATF Recommendations
0 Produces Mutual Evaluation Reports

i NonCompliancenay result in sanctions and
reputational damage for the jurisdiction
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CFATF 2015 #SESSMENT
0 KEYANDINGSFORSCB

Lack of awareness for industry participants
on AML/CFT risks associated with securities
transactions

Lack of AML/CFT specific sanctions

Need to address combatting the financing of
terrorism in AML/CFT Rules

SCB to develop and implement Risk Based
Supervision
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EMMU

Commi ssi on an OAO Signato
Multilateral Memorandum of Understanding Concerning
Consultation, Cooperation and the Exchange of
InformationNIMoU

Internationabenchmark for crog®rder cooperation
to combat securities fraud and market misconduct

Changingenvironment/advancements in technokgy
driving theneedfor a further standard

|IOSCQOseeks to usher in a new era of improved
International enforcement cooperation
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EMMU

U Key newEMMOWACFId power s:

A To obtain and sharéudit papers
A ToCompel attendance for testimony

A Toassist and provide information to another regulator on how to
Freeze assets

A Toobtainand share existinfnternet Service Provider records
A Toobtainand share existingelephone records

U ACFITpowers to enable securities regulators to respond to risks ar
challenges posed by globalization and advances in technology

U 10SCOBoard discussing potential arrangements for implementatic

U EMMoluo caexist withMMoU
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EU RSSPORTINGAIFMD)

U 27 AIFMD MQOUs signed with EU member states
U 4 MOUSs outstanding

U Communicatiomith European Securities & Markets
Authority (ESMA) on AIFIA&ssporting

U Next Steps
A Execute MOU with Germany
A MOU with Italy first requires TIEA with Italy

A Prepare Investment Funds Legislation to meet AIFMLC
standards
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|EGISLATIMBEVELOPMENT{I$A

U Revamp of théFA 2003 is long overdue

U Substantiathangesequiredto achieve modern,
world-class regulation and to better facilitate market

deve

opment

U G000

progress to date

U Will create a notably different regulatory regime for
Investment funds

Property of the Securities Commission of The Bahamas




\
\l\) ‘

LEGISLATIMBEVELOPMENTSIA)

U Securitiegndustry (Amendment) A016
A Enforcement powers enhanced

A Seek assistance of Commissioner of Police
Investigations

AOOffi cerd amended t
than an individual
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\ N SECURITIHSDUSTRIEGISLATIVE
DEVELOPMENT{SIA)

0 Disciplinary Proceedin@dearings and
Settlements) Rul@g17

0 Registratiomf Registrar and Transfer
AgentsRules, 2016
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PN
SECURITIHSDUSTRY
GUIDANCHSSUED

UGuidelineon t he Sui tabil 1ty
Transactions

A Clarifies and provides guidance on Regulation 69
A KYC clause
A Clientclassifications

U Becameeffective 31 July 2017
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OTHERECURITIHEGISLATIVE
DEVELOPMENTS

Business Capital Rules (Draft)
Compliance Officer Rules (Draft)
Whistleblower Rules (Draft)
TakeoveiCode (Draft)

Corporate GovernancBules (Draft)
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SCB BLICYCHANGES

Minimum Educati®®equirements

it Updates t he Creoognisesisi on
examinations for registerguersons

i Key changes include:
A Additional qualifying examinations
A Examinationsategorisedoy registration type of
iIndividual
A Inclusion afecognisedexaminations foMLROs

i Publishe@3 January 2017
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SCB BLICYCHANGES

Assessment of Automatic Administrevelties

U Rationale

To foster timely submission of information and documents
required by theCommission

U Key feature:

Automatic levy of penalties for outstanding documents in
relation to certain statutory obligations, including financial
and material change reporting

Property of the Securities Commission of The Bahamas




SCB BLICYCHANGES

Filing of Audited Financi8tatements

U Rationale

Tofoster timely submission of audited financial statements

U Keyfeatures:

A Automatic levy of penalties for late filing.
A Procedure on applying for extension to filing deadline

U Published7 February2017
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1)
' ) WNGRADERAND RECLASSIFICATIOR AN
UNRESTRICTERIVESTMENAUND
ADMINISTRATARCENSE

U Rationale:
To address the issue of persistent late/incomplete
f1r 11 ngs by Ul FAOGS

U Key feature:

Reclassify/ odowngradeodo t
of a Restricted Investment Fund Administrator (RIFA)
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1
\»‘ UNPUBLISHERDLICIE®APPROVED
By THECOMMISSION

U Failure tdfile annual renewabf professional
Indemnity insurance

U Duediligence refresher policy

U Regulatorycapital calculation for
discretionary and advisory firms
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AN
/ /\;)-,\DEVELOPMEMND IMPLEMENTATIGCNF
RSKBASEDSUPERVISION

U Global move by regulators toward forward looking
riskbased approaches to supervision

U Traditional compliance based approaches have
demonstrated severe limitations and weaknesses

U Risk based approach shown to provide effective and
efficient monitoring and evaluation of licensees

U Primary goal is to identify firms where problems might
arise, focus scarce resources on those firms, engage !
them torecognisehose risks and take mitigating action
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27 RSKBASEDSUPERVISION CONTD

U Development of risk assessment questionnaire to
distributed to all registrants, licensees and public
companies

U Technical assistance from CARTAC (contracting C
consultant and training)

U Development of risk parameters and rating tool

U Phased approach to implementation of framework
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LEGAL UPDATES

A Proposed Changes to IFA
A Proposed Amendments to SIA
A Business CapitRlules
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Investment Funds
Bill 2017
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27/ INVESTMENTNDSBILL 2017

=E GV International Standard Changes

A losco Recommendations- 248
A 2015 FSAP Report Recommendations

®elais{bieeNhiE Drafting, Technical & Project Team

A Gonsalves Sabola
A Graham, Thompson & Co.
A Industry experts

First Draft

A Project Team Review
A Public Consultation
A International review Charles Russell Speechlys
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Competitive

Internationally
Compliant

Regulatorily
Robust

Investment Funds Bill, 2017
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INVESTMENARUNDSBILL 2017

U Key Changes:

Licensing of Funds

Basis for Licensing of Administrators

Licensing Requirements for Investment Fuddnagers
Principal Office Obligations to be aligned appropriately
AIFMD Licensing Regime

Regulatory Oversight of Custodians

Non Bahamas Based Funds

Master/Feeder Fund regime

Dormant Fund Regime

Fees

O O O O O O 0O 0O O O
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/ INVESTMENTUNDSBILL 2017 CONTD

Fund Regime Licensing IFA, 2003 5823 Regime Licensing IF Bill,

U Bahamas Based Funds U Incorporation in The
Incorporated in The Bahamas
Bahamas, Administrator, i sold in The Bahamas
Manager or advisor
Incorporated or have a
place of business in The
Bahamas,
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MENAUNDSBILL 2017 CONTD

Administrator Regime Under IFA, Administrator Regime IFA Bjll
2003 2017

Categories, UIFA, Restricted and U Categories, UIFA and Restricted

i

Exempt

ALL funds administered by licensed
IFA considered Bahamas Based

Requirements for license

¢
¢

IBC or Company

C
General gqualifications c
requirements

C

No physical Presence
requirements

U License required ONLY on the
basis that administering funds in
or from The Bahamas

U Requirements for license:

Bahamian Company
Expertise

Fitness and Propriety Requirements
for Directors, Officers and Senior
Managers

Two senior officers residing in The
Bahamas
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/ INVESTMENTUNDSBILL 2017 CONTD

Licensing Manager Under IFA, Licensing Manager under IFA Bill
2003 2017

U No licensing U Dual level regime
Requirements for (I Registration for
Managers of funds Managers of funds for

accredited investors

U Licensing required to
manage retail funds
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2003

U Administrator required to be Principle U Principal Officed Is now defined as

MENAUNDSBILL 2017 CONTD

Fiduciary obligations under IFA, Fiduciary Obligations IFA Bill
2017

Office the primary address of the fund

U Obligations on administrator included 0 Ensure payment of fees
¢ Audit Statements; U Ensure that parties related to the fund
¢ Funds operating in compliance with are fit and proper

to investors etc.
¢ Reporting obligations

Operators are meeting obligations
and in compliance with the laws

ES CO
é)C,\)\“T,,‘, > COMygg,

)

T\

OF THE AHAMAS

8,04'

Commission

U  Administration meaids

¢ Administering operations and
administrative affairs of the fund

¢ Administrative services including
accounting, valuation and reporting
services
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U AIFMD Licensing Regime
¢ Qualify for EU Pass Porting
¢ Entire regime in The Act
¢ AIFMD Provisions include
A Notification to the Commission
A Obligations and duties of AIFM (set out in regulation:

A Financial requirements (Capital and Indemnity
Insurance)

A General organizational requirements and operating
conditions of an AIFM

A Requirements related to the valuation of assets
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Securities Industry
Act, 2011
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SECURITIHSDUSTRACT 2011

U Key Changes:

¢ HearingPanel Structure arappointments
A Appeals process and judicial revielarification
Requirements for EMMetandards
Custodiardefinition and qualificationsregulatory oversight
Sanctions and PenaltieAML
Consequent Amendments ftéi
Enforcement Amendments (Revocation of icense
Clarify transitional provisions for Public Companies/Issuers
Clarification on issue of where penalty money oughoto
Fee Structure

O O O O O O 0O O
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DN IFA, 2003 & SIA 2011
= FEEAMENDMENTS

U Fees
¢ Proposed Increasd approximately 1/3

¢ Proposed introduction of fee for registration of
individuals

¢ FirstDraft for Consultatio End of Next Week
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Business Capital
Rules
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BUSINESSAPITAIRJLES

U Focus is on raising capital for SMEs
U SMEs Important

¢ Employment Opportunities
¢ Create Wealth

U Challenge Lack of Access to Fund
U Rules to ease ability to access fun®*

¢ SME financing and Crowdfunding
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U The funding of a project or venture by raising monetary
contributions from a large number of people (usually ove
the internet).

U 3 partICIpantS $ [PROJECT INITIATO}

¢ Project Initiator % ' 4
¢ Platform $

PLATFORM
c Supporters )

WHATIS CROWDFUNDIN®

Presents projects to potential supporters

{ SUPPORTERS
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SME INANCING

# OF EMPLOYEES NET INCOME

SMALLSIZED < 20 employees Up t0$1.5 million BSD
ENTERPRISE

MEDIUMSIZED 20 0 49 employees Up to $3million BSD
ENTERPRISE
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MAJORDIFFERENCES

*f Crowdfun_dlng SME Exemption
Exemption

U Shares cannot be traded (no U Shares can be traded OTC.

secondary market). (I Retail investorémited to
U Retall investors limited to $10,000 in any one project,
$5,000 in any one project, and $50,000 in one calendar
and $20,000 in one calendar year.
year. U Entrepreneurs can raise up to
U Entrepreneurs canraise upto  $3,000,000.
$1,000,000. U Businesses that raise greater

U Audited financial statements than $1,000,000 (AFS)
not required.
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AUTHORISATIONS
DEPARTMENT UPDATES

A Licensing Activities & Trends

Presenter: Mrs. Omara Bingham

Manager, Authorisations Department



SIA/IFA ICENSINAREND

i SIA-f Increaséan overall registration

A\

o A /'/,,,:;,

"r 1 SIA- Managing and Advising most
common registration categories among

new applicants

0 IFA- § Deglindn overallregistration

i IFA- SMART FUND Modetmtinue to be
most popular and commonly used fund

type
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SIA IRMSLICENSINGAREND

Figure 2: Total number of registered firms

Figure 1: Total number of approvals from 2014-2016
each year from 2012-2016
162
24 158
o " 15 145
13 136
% 1 ‘ 128 |
t b [ l |

' . »

2012 2013 2014 2015 2016
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\
SIA INDIVIDUALBCENSINGREND

Table 4: Tozal number of registered individuals by category at
H December 20ME

(Catmgoy [ Tol |

c=0 = Figure 4: Total number of registered individuals
Compliance: Officer 1= each year from 2014-2016
Representative — Trading 184

Representative — Discretionany management 102 850
Representative — Advising 128

CEOQ and Representative — Trading 7 816

CED and Representative — Discrefionary 13

o 807

CEQ and Representative — Advising ] 6 1 3

Representative — Trading and Discretionany o

e 471 .

Representative — Trading and Advising 14

Representative — Discretionany management and 7

Advising

CEQ. Representative — Trading and Advising 1 4|

CED. Representative — Discrefionary management 18 j ) A

and Adwising

e Tosing Dt . 2012 2013 2014 2015 2016

management and Advising

CED, Representative — Trading, Discretionary 4

management and Advising

Total 8350




7 IFA AMINISTRATOREENSINAREND

Tabile &6: Companson of total number of Investrment fund
admimustrators from 20012-2016

Unrestricted
Restricted 24 20 27 30 7
Exempt 3 3 3 4 3
Total 83 B2 82 s
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|FA INDSLCENSINGAREND

Figure 5: Total number of invesiment lﬁﬁ;}?ﬂ;mﬂrmfs = oy

"
. | e

Standand Funds
839 .

&30 Professional Funds 221
Recognised Foreign Funds 35

T35 SMART Fund Model D01 4
85D SMART Fund Model DO2 158
SMART Fund Model D03 10
SMART Fund Model D04 276

SMART Fund Model D05 3

SMART Fund Model DOE 1
2012 2013 2014 2015 2016 SMART Fund Model DOT 116
Total B33
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UPDATHREGISTRATION LICENCING
ICON

i+ 61 ICONSs have been
established and registered
GAUK OGOKS wS3)
Dept. (as at 331 Aug 2017)

i+ 55-1ICONs have been
licensed as investment
fundgqas at 33 Aug 2017)
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U SIAC Requirement for
Individuals to be licensed
prior to conducting
Securities Business

U IFAC Requirement for UIFA
to submit full and complete
filing.
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) ' EDUCATION: EXPERIENGREQUIREMENTS
= INDIVIDUALS

Pursuant toReg. 59 of SIR, 2012An individual must have the
education and experience reasonably necessary to perform
the activity.

Theindividual must haveno less
than six (6) months of
OPTION 1 securitiesrelated  experience
and have obtained one of the
examinationsrecognisedby the
Commission,

OPTION 2 At least ten (10) years of
securitiesrelated experience
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UPDATEISTOFRECOGNISHEXAMINATIONS
Media Release 24 January 2017

Registration Category: Trading Representative

Examination:

Administered by:

Series 7 — General Securities Representatives
Examination

FINRA/National Association of Securities Dealers

Irish Registered Representatives Examination

Irish Stock Exchange/Dublin City University

Canadian Securities Course

Canadian Securities Institute/Securities Training
Institute

Certified Eurcpean Financial Analyst

EFFAS Societies with accredited examinations

Certificate in Securities

UK Securities Institute

Certificate in Securities and Financial Derivatives

UK Securities Institute

CFA Institute Investment Foundations Program

CFA Institute/Association for Investment
Management and Research

Chartered Financial Analyst {Level 1)

CFA Institute/Association for Investment
Management and Research

Certificate in Investment Manag_ement

UK Securities Institute

Investment Management Certificate

United Kingdom Society of Investment

Professionals/institute of Investment Management

and Research

Various

Examinations administered by the French Society of

Investment Analysts

Any examination approved by an overseas requlatory authority that exercises functions corresponding to
any functions of the Commission, which assesses the competency of an individual to perform functions
similar to a trading representative as defined in the Securities Industry Act, 2011
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UPDATELISTOFRECOGNISHEXAMINATIONS
Media Release 24 January 2017

Registration Category: Advising Representative

Examination:

Administered by:

Series 7 — General Securities Representatives
Examination

FINRA/Nationa! Association of Securities Dealers

Irish Registered Representatives Examination

Irish Stock Exchange/Dublin City University

Canadian Securities Course

Canadian Securities Institute/Securities Training
Institute

Certified European Financial Analyst

EFFAS Societies with accredited examinations

Certificate in Securities

UK Securities Institute

Certificate in Securities and Financial Derivatives

UK Securrties Institute

CFA Institute Investment Foundations Program

CFA Institute/Association for Investment
Management and Research

Chartered Financial Analyst (Level 1)

CFA Institute/Association for investment
Management and Research

Certificate in Investment Management

UK Securities Institute

Investment Management Certificate

United Kingdom Society of Investment
Professionals/Institute of Investment Management
and Research
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\ ! UPDATEUSTOERECOGNISHEXAMINATIONS
Media Release 24 January 2017

Registration Category. Discretionary Management Representative

Examination:

Administered by:

Chartered Financial Analyst (Level 1)

CFA Institute/ Association for Investment
Management and Research

Certificate in Investment Management

LK Securities Institute

Investment Management Certificate

United Kingdom Society of Investment

Professionals/Institute of Investment Management
and Research

Any examination approved by an overseos reguiagtory authority that exercises functions correspongding to
any functions of the Commission, which assesses the competency of an individual to perform functions
similar to g discretionary management representative as defined in the Securities Industry Act, 2011

Repgistration Category: Compliance Officer

Examination:

Administered by:

|CA International Diploma in Anti-Money Laundering
or Compliance

Bahamas Institute of Financial Services

International Risk Manager Designation

Bahamas Institute of Financial Services

Certified Securities Compliance Professional
Designation

The National Socety of Compliance Professionals

Certified Anti-Money Laundering Spedialist

Assodiation of Certified Anti-Money Laundering
Speqalist

Certified Compliance & Ethics Professional

society of Corporate Compliance and Ethics

Certified Risk and Compliance Management
Professional

International Assocation of Risk and Compliance
Professional
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N\ UPDATELISTOFRECOGNISHEXAMINATIONS

P /,

= Media Release 24 January 2017

el -

Registration Category: Chief Executive Officer

Examination: Administered by:
MNot Applicable Mot Applicable

Approval Sought: Money Laundering Reporting Officer
Examination: Administered by:
ICA International Diploma in Anti-Money Laundering | Bahamas Institute of Financial Services
or Compliance

Legal or Accounting Designation

Completion of (local and international) courses relevant to this function which in the view of the
Commission are appropriate for the function.

Any examination approved by an overseas regulatory authority that exercises functions corresponding to
any functions of the Commission, which assesses the competency of an individual to perform functions
similar to a Maney Laundering Reporting Officer as defined under the Financial Transactions Reporting Act,

2000
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MARKET SURVEILLANCE
DEPARTMENT UPDATES

A OngoingObligations
A EFilingProcess
A New Internal Policies

Presenter: Ms. Sandra Duncombe

Manager, Market Surveillance Department



ONGOING OBLIGATIONS
ADMINISTRATORSID REGISTERHHIRMS

STANDING RENEWALIOEENCE --

Fees Payment Annuallg by January Section 36 Regulation
31 45
1 Annual Information Update File Annually January 31 Section Regulation
Form 27(1)(a) 45
1 Annual Declaration File Annually by January 31 Section N/A
27(1)(a)

FINANCIAL REPORTING
1 Audited Financial Statements Within 120 days of fiscal year end Section 42  Section 77

(@)

Within 180 days of fiscal year endSection 31 N/A
(Investment Funds)

1 Capital Requirement Ongoing Section Regulation
37(2) 42
A Interim Financial Statements / Within 30days of the end of N/A Section 77
Form 13 (Financial & Operational each quarter ofiscal year
Reports)
INDEMNITY INSURANCE Ongoing Regulation Regulation
14 43

\'\‘lES COMM
e
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ONGOING OBLIGATIONS
ADMINISTRATORSID REGISTERHIRMS

NOTIFICATION REQUIREMENTS WITH CONCERNING TRENDS IFA
A OUTSOURCING File notification prior to proposed N/A
outsourcing arrangement

'\ N\
‘ \< :
=

A Change in Directorship Immediately Section 44

A Change in Transfer or disposal of shares Immediately- IFA Section 40
No less than 30 days befor&IA

A Resignation, Termination or Retirement oFile immediate written notice with N/A
a registered Individual the Commission

A TERMINATION OF ADMINISTRATION 30 days prior to the date of Section 21
termination

A Surrender of Registration Application to be made to the

. N/A
Commission

A Surrender of License of Registration 14 days prior to effective date of Section 18

surrender (1)
FILING STATICAL INFORMATION (for Funds Every 6 months: June 30 & .
. Section 51
administered) December 31

S COM;
RITIE I
(o) N \1931

SIA
Regulation
44

NA

Regulations
46

Regulation
48

NA

Regulation
64

N/A

NA
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ONGOING OBLIGATION®
AUDITEBHNANCIAISTATEMENT

15t Extension Request A 7 days prior to filing period
A Proposed date for submission
A Reason fothe extension
A Relevant administrativéee

2nd Extension Request A 14 days prior to the expiration of thest
extension filing period
A Proposeddate for submission
A Letter fromAuditor with reason
A Relevant administrativéee

Waivers (Exemptions) A 7 days prior to filing period
A Reasorfor the waiver/exemption
ASANBOG2NRE wSazftdziAzy
A Relevant administrative fee

Property of the Securities Commission of The Bahamas




STATISTICSN EXTENSIONEQUESTS

FOR2017/
EXTENSIOREQUESTS APPROVED
2017
Administrator 5
IF 76
SIA (AFS) 19
SIA (IFS) 3
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